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Over the past week, the LPL Financial Current Conditicns Index advanced to

1.0 from 0.8. The index reflects current conditions aligned with the high end of L FIESEARER CURRENT CONDTTIONS [NDEX CLOMPONENTS

our base case outlook, established at the end of last year, for mid-teen gains STANDARD DEVIATIONS FROM “NEUTRAL” SINCE 1/1/2009
in the stock market and mid-single digits gains in the bond market in 2009, as
measured by the S&P 500 index and the Barclays Aggregate Index respectively.  -5.0 -2.5 0.0 2.5 5.0

The markets have already achieved these gains. However, CCl implies the
eccnomy and markets are on track for an outcome somewhat better than cur
original base case outlook for 2009.
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3 -1 CURRENT SNAPSHOT
E 9 Component of CCI Index This Week One Week Ago Four Weeks Ago
E BAA Spreads 47 49 48
-3 WORSE VIX 27 25 23
Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct MNov Dec . .
Initial Jobless Claims -0.1 -0.1 -0.6
TIME Commodities 07 05 0.4
Source: LPL Financia| Business Lendlng -0.1 0.0 0.2
Retail Sales 19 1.0 0.7
The primary drivers of the improvement were in Retail Sales, Shipping Traffic, Fe(_’ S'_"ead 32 31 31
Commodities, Money Market Fund Assets, and the VIX*—a market based Shipping Traffic 03 0.3 08
estimate of future stock market volatility and a gauge of the fear present in the Money Market Fund Assets -14 -18 -1
stock market. These were only slightly offset by modest deterioration in Baa Mortgage Applications -1.9 -15 -1.8
Spreads and Mortgage Applications (as the 30 year fixed mortgage rate bobbed cel 1.0 0.8 0.9

hack up over 5%). Most components of the CCl have improved since the start
of the year.

Source: LPL Financial



